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The Intelligent Native Dragon: A Political Economy Analysis of China’s “AlI+” Initiative
in an Era of Techno-Nationalist Competition

Emily SONG

Hong Kong Center of Social Sciences

Abstract This paper examines the Opinions on Deeply Implementing the “Artificial Intelligence Plus” Ini-
tiative issued by the State Council on August 26, 2025, arguing that the initiative is not merely an industrial
policy upgrade but rather a systemic strategy for reshaping China’ s national competitiveness under the dual
pressures of geopolitical rivalry and economic transformation. Building an analytical framework of “techno-

nationalism - developmental state,” the study identifies a paradigm shift from “technological ambition” to
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“application supremacy,” with core metrics moving from industrial scale to application penetration. The
strategy is underpinned both by technological confidence stemming from breakthroughs in domestic large
language models and by the urgent need to respond to U.S. containment and domestic growth slowdown.
The findings suggest that through a whole-of-nation approach, China seeks to deeply integrate artificial in-
telligence with the real economy, thereby achieving scale and speed advantages at the application level to
offset hardware deficiencies and position itself as an “application-oriented Al superpower.” Despite struc-
tural bottlenecks in computing power, talent, and data, the strategy is likely to yield “partial but far-reaching
successes,” contributing to the reshaping of the global technological landscape and digital geopolitics.
keywords Al+; New-Quality Productive Forces; Al-native economy; Techno-nationalism; Global gover-
nance
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